
Capital Contributions Methodology 
1 Introduction 

This methodology describes the ownership, funding arrangements and obligations for Customer Initiated Works 
(CIW), including extensions and upgrades to MainPower New Zealand Limited’s (MainPower) electricity 
distribution network. It includes a description of the circumstances under which MainPower may require a payment 
toward the cost of MainPower owned assets (capital contribution) from customers and the methodology for 
determining these contributions. 

This methodology is published in accordance with Section 2.4.6 and 2.4.8 of the Commerce Commission’s 
‘Electricity Distribution Information Disclosure Determination 2012’ (IDD).  

In this methodology MainPower is required to state when a capital contribution will be required and how the 
quantum will be determined. It is also required to describe the extent to which this methodology is consistent with 
the Electricity Authority’s pricing principles, see Appendix 3. MainPower must also include a statement as to use of 
third-party contractors. 

This Capital Contributions Methodology should be read in conjunction with MainPower’s Pricing Methodology. 

MainPower’s Pricing Methodology describes how capital contributions will be required from the customer when 
the expected distribution revenue from a connection is less than the incremental costs, including a share of any 
upfront or future network augmentation costs, ensuring avoidable connection costs are fully recovered. 

As our customers’ use of electricity and new technologies evolve, MainPower will continue to review how it 
recovers the costs of providing a network. This will affect both contributions under this Capital Contributions 
Methodology and distribution pricing under the Pricing Methodology.  

MainPower has updated the methodology to address changes to part 6 of the EIPC following the Electricity 
Authority’s Connections Project. This methodology will be reviewed over FY2027 as the Connections Project takes 
effect.  

2 Funding objectives for network extensions and upgrades 

MainPower has developed a set of 6 objectives (Funding Objectives) that underpin this methodology. These 
objectives have been developed having regard to the regulatory requirements, commercial drivers and consumer 
expectations: 

Objective 1: Minimise cross subsidisation between current and future consumers; 

Objective 2: Avoid or minimise uneconomic bypass; 

Objective 3: Support connection of distributed energy resources and flexibility services when 
available; 

Objective 4: Applied consistently regardless of which service provider delivers the capital works; 
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Objective 5: Consistency with regulatory requirements and supports MainPower’s Pricing
Methodology; 

Objective 6:  Consistency with MainPower’s consumer ownership and does not erode MainPower’s
brand / relationship with its consumers. 

3 Ownership of network extension and upgrade assets 

To ensure ongoing requirements of safety, reliability and system security, MainPower will own all new high voltage 
lines and transformer substations unless the CIW customer has a specific requirement to own the asset 
themselves.  

MainPower will also own low voltage distribution lines, cables, link boxes, and service boxes where those assets 
are supplying multiple landowners or cross a public road, including situations where MainPower’s lines cross 
private property.  

Where network extensions and upgrades are owned by MainPower over private property, an easement in gross in 
favour of MainPower, will be required.  MainPower has standard terms for easements, and these terms can be 
obtained from MainPower. 

 All survey and legal costs associated with the preparation and registration of an easement over CIW network 
extensions or upgrade are the responsibility of the CIW customer. 

Any customer seeking to connect to a network extension on neighbouring land will need to negotiate an 
easement across the property with the landowner before a connection is approved.  The legal and survey costs 
associated with the easement will be the responsibility of the customer seeking to connect. 

Low voltage lines beyond the Point of Supply (PoS) at the property boundary are owned by the landowner, as 
defined in the Electricity Act 1992. Please refer to our Network Connection Standards for the requirements. 

For clarity, the application of the Capital Contributions Methodology applies only to assets owned by MainPower. 

4 Economic value of new and increased loads 

Actual cost 

MainPower calculates the cost of designing, building and operating new assets on its network and recovers the 
cost of doing so in accordance with the Funding Objectives as described above. In assessing where those costs lie 
and what contribution MainPower and the customer will make; the following steps are followed for all CIW: 

a) Minimum Scheme

In line with clause 6B.4 of part 6B of the connection prices will be determined by reference to the least
cost technically acceptable solution or “minimum scheme” that meets MainPower’s connection and
operation standards. More information can be found in MainPower’s Network Connection Standards
which are available on our website.

Where a customer seeks to reduce the cost of a connection by offering MainPower flexibility in how and
when network capacity is used (for example through load management, export constraints, or other
operational flexibility), MainPower may consider whether a flexible connection solution can be treated as
the relevant minimum scheme.
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Any proposed flexible connection arrangement will be assessed by MainPower against its connection 
and operation standards, network connection standards, and any applicable technical, operational, and 
commercial thresholds. Where MainPower reasonably determines that a flexible connection solution is 
technically acceptable and can be reliably accommodated on the network, MainPower may, at its 
discretion, adopt that solution as the minimum scheme for the purposes of determining connection 
charges. 

MainPower is under no obligation to accept a flexible connection proposal where it does not meet 
required standards, is not operationally feasible, or would adversely affect network safety, reliability, or 
system security. Any costs associated with enhancements beyond the relevant minimum scheme remain 
payable by the party seeking those enhancements. 

b) Network component

In some cases, CIW will require upstream reinforcement and development of the Network. As part of
MainPower’s job quoting process, the scope of works is reviewed to identify any network components
that support specifically, MainPower’s broader network development. Costs driven by the CIW are
included in the Capital Contributions calculation. Costs associated with MainPower’s broader network
development are excluded from the Capital Contributions calculation.

c) Residual / customer component

The scope of works that supports the CIW either in part or in its entirety is then assessed against both
MainPower’s future revenue stream as well as to a set of minimum charges that apply.

These costs typically relate to dedicated assets solely used by the customer but may also relate to assets
that may be shared (e.g. transformers). These assets are generally costed to recover direct internal
design costs, planning costs and supplier quoted rates.

However, customers must fund their individual Service Main(s) beyond the PoS in all cases. MainPower
does not contribute to customer-owned works or installations.

d) Future revenue and MainPower’s contribution

By forecasting the incremental, future revenue stream as a result of the CIW, MainPower is able to
determine the economic contribution it is able to make. This amount represents the maximum economic
contribution by MainPower towards the cost of the CIW. How the value of this future revenue stream is
calculated is outlined in the “Calculating MainPower’s economic contribution” section.

Subsequently, in broad terms the difference between the cost of the works and MainPower’s
contribution is the capital contribution required from the customer:

Capital contribution = Max of [Cost of CIW – MainPower’s Contribution], Minimum Charge 

Minimum charges 

A set of minimum charges may apply to each CIW. These charges include the following components of: 

• Installation Control Point (ICP) Creation Fee
• Design and Application Fees
• Capital works fee

These minimum charges are set to ensure MainPower recovers sufficient future revenue in consideration 
of the uncertainty in what the future electricity consumption will be.  
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Calculating MainPower’s economic contribution 

The following formula is used: 

EC = [PV (I, N-D, DLC x OP) – CP] / (1 + I) D 

Definitions are included in Appendix 2. 

5 Funding approach when new ICPs are created 

5.1 Sub-division 

All sub-divisions will be designed, costed and funded through the process outlined in Section 4, including 
both greenfield and in-fill, rural and urban subdivisions.  This process applies for all sub-divisions of any 
number of lots.  

This includes the application of both a MainPower contribution, if any, and applicable charges. 

Minimum Charges 

The charges applied will include an Application, Design and ICP Creation Fee. 

Phasing of sub-division stages 

Where sub-divisions are developed through stages, these stages are assessed on a stand-alone, 
independent basis. 

5.2      New ICP only 

In instances where a new ICP is created but no sub-division is associated with it the standard process 
outlined in Section 4 is followed.  

This includes the application of both a MainPower contribution, if any, and applicable charges. 

Minimum Charges 

The charge applied will include an Application, Design and ICP Creation Fee. 

6 Funding approach when no new ICPs are created 

6.1   Capacity Increase 
Where customer demand exceeds the network’s available capacity, and MainPower is asked to increase 
the capacity of its service fuse, a Capacity Increase Charge will apply for a 3 Phase-Amp or 1 Phase–Amp 
connection. The fuse size is used as a proxy for connection capacity and  peak demand. An increase in 
peak demand places an additional loading on the distribution network and may contribute to the need for 
upstream network reinforcement.  

The Capacity Increase Charge is intended to recover the incremental cost of providing additional network 
capacity to a specific connection. In determining these costs, MainPower has regard to the typical network 
reinforcement required to accommodate increased demand across relevant parts of the network, 
including low voltage, distribution substations, high voltage, zone substations, and sub‑transmission 
assets. These costs are informed by representative capacity‑driven projects and engineering design 
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standards, with allowance made for diversity between connections when assessing the impact of 
additional demand on upstream assets. 

For practical application in FY2027, the Capacity Increase Charge is applied by reference to the 
incremental increase in fused capacity, measured in amperes. Different rates apply for single‑phase and 
three‑phase connections to reflect their differing impacts on the network. The applicable rates are set out 
in the Schedule of Fees and Charges and are updated periodically. 

From 1 April 2027 MainPower is required to post capacity rates for connections to low voltage, 
distribution substations, high voltage, zone substations, and sub‑transmission assets. The proposed rates 
are set out in Appendix 4. During FY2027 these capacity rates will be referenced in the reconciliations 
described in section 9 of this methodology. The capacity rates will be reviewed throughout FY2027. 

If an increase in consumption is agreed as a consequence of the fused capacity increase, the standard 
process outlined in Section 4 is followed using the marginal increase in forecast demand to establish a 
MainPower contribution, if any. 

Any new connection, fused at a larger size than MainPower’s standard new connection size, will attract a 
Capacity Increase Charge except for new connections where the customer has funded a network extension 
or upgrade and has sole use of that extension or upgrade. Please refer to our Network Connection 
Standards for the requirements. 

6.2   Underground conversion and asset replacement 
In circumstances where CIW involves only underground conversion and asset replacement, no MainPower 
contribution is considered, and the works are quoted inclusive of the applicable charges. 

Minimum Charges 

The charge applied will include an Application, Design and ICP Creation Fee (when a new ICP is required). 

7 Application Fee 

For all CIW whether for a new ICP, capacity increase, underground conversion or asset replacement, an 
application fee is charged to cover MainPower’s administration of the design, costing and quotation 
functions. The level of the Application Fees are set annually and are available on the MainPower website and 
are non-refundable.  

8 Design Fee 

Depending on the complexity of the work required, a range of Design Fees are applicable to CIW. The Design 
Fee includes the cost to develop a MainPower quote for the work. 

9 Connection Charge Reconciliation and Disclosure 

In accordance with the Electricity Participation Code Part 6B, MainPower will provide connection applicants 
with a connection charge reconciliation where requested. 

The reconciliation will: 

• set out the components of the connection charge payable by the applicant.

• identify any capital contribution, Pioneer Scheme contribution, or other applicable charge; and
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• explain how the connection charge reflects MainPower’s net incremental costs of providing the
connection.

MainPower will maintain and make available a standard connection charge reconciliation template to support 
consistency, transparency, and comparability across connection applications. Reconciliations will be provided 
to connection applicants on request. 

Connection charge reconciliations should be read in conjunction with: 

• this Capital Contributions Methodology,

• MainPower’s Pricing Methodology, and,

10 Pioneer Scheme 

10.1 Coverage and Application 

MainPower operates a Pioneer Scheme to address situations where a customer (“the first pioneer”) funds 
an eligible network extension and subsequent customers later connect to, or make use of, that 
extension. In these circumstances, subsequent customers may be required to contribute toward the cost 
of the original works, and the pioneer may receive a rebate. 

This section applies to Pioneer Schemes entered from 1 April 2026 onwards and does not apply 
retrospectively to capital contributions made prior to that date. 

10.2 Relationship with Methodologies 

This Pioneer Scheme section should be read in conjunction with: 

• this Capital Contributions Methodology, which sets out how customer-initiated works are scoped and
costed; and 

• MainPower’s Pricing Methodology, which explains how capital contributions interact with distribution
pricing and incremental revenue recovery. 

Where there is any inconsistency, the Pioneer Scheme Policy prevails for matters specific to Pioneer 
Schemes. 

10.3 Qualification Threshold and Feasibility 

A Pioneer Scheme may be established where: 

• the portion of the network extension cost initially met by the first pioneer exceeds the Pioneer Scheme
threshold (currently set with reference to the Code requirement of no more than $50,000 in December
2025 dollars, CPI-adjusted); and

• MainPower considers it reasonably feasible that other parties may seek to connect to, or make use of,
the extension in the future.

MainPower may specify a lower threshold or determine that a Pioneer Scheme does not apply where
the feasibility criteria are not met.
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10.4 Eligible and Excluded Connections 

The Pioneer Scheme applies to connection applicants that connect to pioneering connection works or 
vested pioneering works owned by MainPower. 

The Pioneer Scheme does not apply to: 

• real estate developments,

• network extensions established under posted connection charges (where applicable); or

• connections governed by large connection contracts or other excluded connection arrangements.

10.5 Vested Pioneer Schemes 

Where network assets were originally constructed or funded by a customer and subsequently vested in 
MainPower, MainPower may determine that those assets form part of a Vested Pioneer Scheme. 
Vested Pioneer Schemes are administered and operated in the same manner as other Pioneer Schemes 
under this section. 

10.6 Duration of Pioneer Schemes 

A Pioneer Scheme: 

• commences from the date the first pioneer makes its first connection charge payment, or if unknown,
the date the connection is first livened; and

• remains in force for seven (7) years, unless all current pioneers and MainPower agree in writing to an
earlier cessation.

10.7 Contribution and Reapportionment Method 

Subsequent connection applicants who connect to, or make use of, the pioneering works may be 
required to pay a Pioneer Scheme contribution calculated using: 

• the depreciated (present-day) value of the pioneering works, based on straight-line depreciation over
20 years; and

• an apportionment reflecting relative use, including connection capacity and, where relevant, the length
of the extension utilised.

Contributions below the applicable de minimis threshold are not collected.

10.8 Rebates and Payment of Rebates 

Pioneer Scheme contributions received by MainPower are rebated to the pioneer or pioneers in 
proportion to their respective contributions to the original extension costs, after deducting any 
reasonable administration fee. 

Rebates are paid to the party or parties holding Pioneer status, being: 

• initially, the connection applicant that funded the pioneering works; and
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• subsequently, any party to whom Pioneer status has transferred due to changes in ownership or 
occupancy, determined on a case-by-case basis. 

10.9 Subsequent Customers Becoming Pioneers 

Where a subsequent connection applicant’s Pioneer Scheme contribution exceeds the prescribed 
threshold (currently aligned to the Code limit of $25,000 in December 2025 dollars, CPI‑adjusted), that 
applicant may be treated as a subsequent pioneer and become eligible for future rebates under the 
scheme. 

10.10 Disclosure of Pioneer Schemes 

MainPower will: 

• make all connection applicants aware of the existence of the Pioneer Scheme and the Pioneer Scheme 
Policy; and 

• publish details of each active Pioneer Scheme on its website, including location, start date, expiry date, 
opening value, and contribution methodology. 

10.11 Interaction with Section 10 (Credits) 

Pioneer Schemes operate independently of the previous Credit arrangements set out in Section 10 of 
this Methodology. 

• Section 9 (Pioneer Scheme) applies to eligible network extensions from 1 April 2026 onwards. 

• Section 10 (Credits) applies only to capital contributions made prior to 1 April 2026 and is retained 
solely for the administration of legacy arrangements. 

A network extension cannot be subject to both mechanisms. 

11 Credits - Legacy Arrangements (Prior to 1 April 2026) 

11.1 Application of Credits and Reapportionments 

Where a network extension qualifies for Pioneer Scheme treatment, the cost of the pioneering 
connection works establishes the Opening Value of the scheme. Subsequent connection applicants 
who connect to, or make use of, the extension may be required to make a Pioneer Scheme 
contribution toward the depreciated value of the works. 

11.2 Capital Contributions 

Capital contributions made before 1 April 2026 will continue to be administered in accordance with the 
credit and reapportionment methodology in effect at the time the contribution was made. This 
includes any applicable time limits, depreciation assumptions, and refund eligibility criteria. 

11.3 Transition to Pioneer Scheme 

From 1 April 2026, no new network extensions or upgrades will be subject to the credit or 
reapportionment arrangements used prior to 1 April 2026. Cost sharing for eligible network extensions 
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from this date will be determined exclusively in accordance with the Pioneer Scheme provisions set out 
in Section 9. 

11.4 No Dual Application 

A network extension or upgrade will not be subject to both the legacy credit arrangements under this 
section and the Pioneer Scheme. The applicable methodology will be determined by the date on which 
the capital contribution obligation arose. 

12 Credits – Continuing Treatments 

12.1 Replaced asset refund 

When the upgrading of a network asset occurs, the assets are costed net of the value of any existing 
assets which have an alternative use on the network. In particular, for a transformer upgrade, the 
equivalent replacement cost of the old transformer will be netted off the new upgrade transformer to 
determine the incremental cost. 

12.2 Excess Capacity 

Where a customer has funded a network extension or upgrade, irrespective of reapportionments, any 
unused capacity available in the network shall remain the property of MainPower. MainPower may 
allocate excess capacity to other customers at MainPower’s sole and absolute discretion.  

13 Distributed Generation & EV Public Chargers 

MainPower intends to facilitate the uptake of Distributed Generation (DG) and Electric Vehicle public 
chargers (EV) in its network and will consider the community benefits of any network enhancement that is 
required as part of the DG or EV connection. The impact of this benefit and any associated MainPower 
contribution will be determined on a case-by-case basis at the absolute discretion of MainPower.  

14  Customised Price-Quality Solutions 

Where a customer on MainPower’s network requires a different or enhanced quality of supply, MainPower 
will assess the subsequent and future benefits to the community of any network enhancement that is 
required. The impact of this benefit and any associated MainPower contribution will be determined on a 
case-by-case basis at the absolute discretion of MainPower. 
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15  Summary 

The table below summarises when a MainPower contribution is calculated and fees that are applicable to the 
most common CIW requests. 

New ICP Existing ICP Notes 

Sub-
division 

Non sub-
division 

Capacity 
increase 

U/G 
conversion & 
asset 
replacement 

MainPower 
Contribution 

🗸🗸 🗸🗸 🗸🗸 As calculated. 

Application Fee 🗸🗸 🗸🗸 🗸🗸 🗸🗸

ICP Creation Fee 🗸🗸 🗸🗸

Capacity Increase Fee 🗸🗸

Design Fee 🗸🗸 🗸🗸 🗸🗸 🗸🗸 As applicable. See 
Section 8. 

Refer to Appendix 1. for current fee levels which are updated periodically. 

16  Third party contractors 

Customers can use third party contractors to construct network extensions and upgrades. MainPower will 
take ownership of the network extension and upgrade assets in accordance with Section 3 of this 
Methodology, subject to the assets meeting MainPower’s connection standards. Customers using third party 
contractors are eligible to receive economic funding under Section 4 of this Methodology. Customers wishing 
to use a third-party contractor will need to enter into the Third-Party CIW Contract with MainPower.  

Customers may request an independent quotation for completion of work on their property from a 
MainPower approved contractor. Where customer works are constructed by third party contractors, 
MainPower may purchase works at the Economic Value to MainPower per Section 4, provided the works 
comply with MainPower standards. In assessing the Economic Value, MainPower will consider any other 
works required and any funding already provided. 

17  Querying Capital Contribution charges 

If a customer queries the Capital Contribution charge, MainPower must provide a reasonable explanation of 
the Capital Contribution charge within 10 working days of receiving that request.  Enquiries can be made 
through the MainPower website or by telephoning MainPower directly.   

18  Changes to Methodology 

MainPower, acting reasonably, reserves the right to change this methodology from time to time. 
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19  Definitions 

For the purpose of this document: 

Capacity Increase are situations where existing ICPs require larger fuses to allow for load growth. 

Capacity Increase Fee are fees payable by a person requiring a capacity increase, for their ICP. 

Capital Contributions are customer payments toward the cost of MainPower owned assets. 

CIW Customer initiated works. 

Customer Initiated 
Projects 

are MainPower projects to provide capacity for a customer or reconfigure the 
network in response to a customer request. 

Distributed Generation 
(DG) 

Generation of electricity at or where it will be used, rather than transmitting 
energy over the national grid from a large, centralised facility.   

EIPC Electricity Industry Participation Code 

ICP Installation Control Point. 

IDD Electricity Distribution Information Disclosure Determination 2012, issued 1 
October 2012 (Decision No. NZCC22) as amended, including the Electricity 
Distribution Information Disclosure (Targeted Review 2024) Amendment 
Determination 2024 (Decision No. [2024] NZCC 2). 

Network Extensions are new MainPower-owned assets constructed as part of a customer-initiated 
project. 

Network Upgrades are works upon MainPower owned assets to allow greater capacity by a 
customer-initiated project. 

PoS Point of Supply 

Pricing Methodology the methodology prepared and publicly disclosed in accordance with clause 
2.4.18 of the IDD and is available on the MainPower website.  

“Service Main”, “Point of 
Supply” and other 
common terms. 

are taken to have their industry standard meaning. 

Sarah Barnes COMM
Update reference
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20  Appendix 1: Schedule of fees and charges 

Fess / charge 
component 

Value 

ICP Creation Fee $770 / ICP 

Application Fee $250 / application – Raise and terminate/ICP Creation 

$500 / application - Simple 

$800 / application - Standard 

$1,500 / application – Complex/Third Party Design Approval 

Design Fee $1,500 / application - Simple 

$2,500 / application - Standard 

To be determined on application - Complex 

Capacity Increase Fee $120 per 3-phase Ampere 

$40 per single-phase Ampere 

Distribution Line charges https://mainpower.co.nz/about-us/network-pricing 

Current at 01.04.2026 

All prices in this methodology exclude any taxes such as GST. Refer to the MainPower website for updates. 
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21  Appendix 2: Economic Value Definitions 

 

EC Economic contribution to the works from MainPower. 

PV Present Value calculation of future cash flows. 

I Interest: represents the discount rate assumption for new investments before tax. The discount 
rate is updated on a periodic basis. 

N Number of years: represents the anticipated economic life of the “extension” assets over which a 
future revenue stream is highly likely to be recoverable. For the purpose of the formula this is 
assumed to be 30 years for Residential and 15 years for Commercial & Industrial, unless the life is 
known to be less.  

D Delay in years between the initial capital expenditure and the effective income stream becoming 
established: For residential subdivisions, this is the estimate based on the number of years until 
50% of the lots in a subdivision have customers connected.  

DLC Distribution Line Charge which is the sum of the fixed (FDLC) and variable (VDLC) line charges at 
the time of application. For simplicity, we do not escalate these prices over the forecast period.  
The Distribution Lines Charge is updated on a periodic basis. 

OP Operation Provision: removes the operations and maintenance component of Distribution Lines 
Charges (DLC) in recognition that DLC fund both direct and indirect operating and maintenance 
costs as well as capital costs. The operations and maintenance component are removed so that 
capital contributions are only calculated with reference to capital costs. The estimated Operations 
Provision is updated on a periodic basis. 

CP Capacity Provision: recognises the requirement for capital upgrades to upstream assets as a 
result of load growth including increasing security and reliability levels for larger load bases. This 
cost signals the additional capital costs to MainPower in augmenting core network assets. These 
costs are typically shared by all consumers.  

CP is calculated by assessing the average contribution to the local peak load and multiplying this 
by an assessed long-run cost per kW to reinforce upstream assets.  

Represents the unfunded cost of upstream reinforcement. These costs do not take account of any 
incremental operations and maintenance costs, which are assumed to be recouped through 
future Distribution Line Charges. 

 

 

 

 

 

 

Sarah Barnes COMM
Amended to be consistent with EA changes



 
MainPower New Zealand Limited Capital Contributions Methodology  

 

Capital Contributions Methodology Version 2.2 – 01/04/2026 
Next Review Date – 01/04/2027 Page 14 of 15 

 

 

22  Appendix 3: Consistency with Electricity Authority Pricing Principles 

Consistent with Section 2.4.6 (1)(c) of the IDD, the table below describes the extent to which this 
methodology is consistent with the Electricity Authority’s distribution pricing principles. Please note that the 
pricing principles apply to both the Pricing Methodology for setting distribution lines charges and capital 
contributions.  Some of these principles are not directly relevant to capital contributions. For further 
discussion please see the Pricing Methodology on the MainPower website. 

 

Principle Extent of Consistency 

(a) Prices are to signal the economic costs 
of service provision including, by:  

 

(i) being subsidy free (equal to or 
greater than avoidable costs, and 
less than or equal to standalone 
costs);  

Avoidable costs are those that can be avoided by not serving a consumer or 
group of consumers, including the cost of dedicated connection assets and 
upstream reinforcement. MainPower interprets stand alone cost to mean the 
cost to the consumer of replicating the distribution services using an 
equivalent alternative energy supply.  

MainPower’s capital contributions methodology is the primary tool for 
ensuring that MainPower recovers at least the avoidable costs of its capital 
investments.  

Capital contributions should also logically be less than standalone costs as they 
seek to top up distribution prices in order to recover incremental connection 
costs. Where distribution prices exceed incremental cost then no contribution 
is required. Please see the Pricing Methodology for a discussion of the extent 
to which distribution prices are consistent with the pricing principles. 

(ii) Reflecting the impact of 
network use on economic costs; 
and 

 

This principle asserts that prices should signal to consumers the impact that 
their usage has on network costs. The Capital Contributions Methodology 
inherently provides an immediate price signal to extension and upgrade 
customers regarding the costs faced by MainPower in connecting them to 
the network. 

(iii) Reflecting the differences in 
network services provided to (or 
by) consumers; and 

(iv) Encouraging efficient 
network alternatives 

In calculating MainPower’s economic contribution the inputs used into the 
formula explicitly account for variables including those that reflect 
differences in network services provided to the consumer. 

The capital contributions calculation, which takes into account actual costs, 
MainPower’s economic contribution and minimum charge encourages the 
consumer to seek the most efficient network alternative (location, capacity 
etc). 
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(b) Where prices that signal economic
costs would under-recover target
revenues, the shortfall should be made up
by prices that least distort network use.

Capital contributions largely deal with recovery of immediate avoidable costs 
associated with connecting customers and dedicated equipment. This 
principle is dealt with in the Pricing Methodology with respect to distribution 
prices.  

(c) Prices should be responsive to the
requirements and circumstances of
consumers by allowing negotiation to:

(i) reflect economic value of
service; and

This principle permits lower prices or other incentives being offered to 
consumers that are at risk of bypassing the network for an alternative supply. 
Bypass situations typically arise where distribution prices (including capital 
contributions) are higher than the stand-alone cost of an acceptable 
alternative supply. Non-standard distribution pricing is primarily dealt with in 
the Pricing Methodology.  

(ii) enable price/ quality trade-
offs.

This principle permits price negotiations in recognition of different levels of 
service (e.g. n-1 security connection) or non-standard arrangements (greater 
fixed charge component to reduce risk).  

The capital contribution process inherently factors in negotiation over 
upgrade and extension asset specifications which allow for differing levels of 
service to be priced in.  Customised Price-Quality Solutions, where a 
customer on MainPower’s network requires a different or enhanced quality 
of supply, will be considered. In these cases, MainPower will assess the 
subsequent and future benefits to the community of any network 
enhancement that is required. The impact of this benefit and any associated 
MainPower contribution will be determined on a case-by-case basis at the 
absolute discretion of MainPower. 

(d) Development of prices should be
transparent and have regard to
transaction costs, consumer impacts and
uptake incentives.

MainPower has transparently set out in this methodology the basis for how it 
determines capital contributions including minimum charges.  

MainPower has sought to develop a robust approach to setting capital 
contributions which minimises transaction costs for connection consumers. 
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23 Appendix 4: Proposed Posted Capacity Rates for FY2027 

Residential General

Low Voltage Feeder LV - Underground $/kVA 300.38$  0.33 0.85 100.13$  255.32$  

DS - Overhead $/kVA 487.84$  0.33 0.85 162.61$  414.67$  

DS - Underground $/kVA 379.80$  0.33 0.85 126.60$  322.83$  

HV - Overhead $/kVA 100.92$  0.27 0.65 26.91$  65.60$  

HV - Underground $/kVA 197.48$  0.27 0.65 52.66$  128.36$  

Zone Substation ZS - 66kV $/kVA 532.55$  0.20 0.55 106.51$  292.90$  

Subtransmission Circuit ST - 66kV $/kVA 187.51$  0.20 0.4 37.50$  75.00$  

$/KVA After Diversity

High Voltage Feeder

Distribution Substation

Network Level Costing Zone Unit

Posted Capacity Rates and Diversity Factors

Posted Capacity Rates 
($/kVA)

Diversity Factor 
(Residential)

Diversity Factor 
(General)
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24  Document History and Version Control 

Version # Date Approved Document Owner/Approved By Brief Description 

1.0 22.08.18 Network Manager / General Manager 
Network 

New combined policy, first release. 

1.1 05.09.18 Network Manager / General Manager 
Network 

Removed Section 11 – Version 
Control. 

2.0 01.04.23 General Manager Commercial Document reviewed and renamed 
from Network extensions, upgrades, 
and capital contributions policy to 
Capital Contributions Methodology. 

2.1 01.04.25 General Manager Commercial Annual review and update 

2.2 01.04.26 General Manager Commercial Annual review incorporating the 
Pioneer Scheme, Electricity Authority 
Connections Project changes, and 
related updates. 
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